INDEPENDENT OFFICES APPROPRIATIONS, 1952 


WEDNESDAY, APRIL 25, 1951 


Unrrep Sratres SEnare, 
SUBCOMMITTEE OF THE COMMITTEE ON APPROPRIATIONS, 
Washington, D.C. 

The subcommittee met at 10 a. m., pursuant to recess, in room F-39, 
the Capitol, Hon. Burnet R. Maybank (chairman of the subeommit- 
tee) presiding. 

Present: Senators Maybank, Ellender, Cordon, Saltonstall, and 
Thye. 

DEPARTMENT OF COMMERCE 


Maritime ACTIVITIES 


STATEMENTS OF ADMIRAL E. L. COCHRANE, CHAIRMAN-ADMINIS- 
TRATOR, AND ADMIRAL T. KNIGHT, CHIEF, OFFICE OF MARI- 
TIME TRAINING; ACCOMPANIED BY CHESTER HOLDEN, BUDGET 
EXAMINER, OFFICE OF THE SECRETARY; AND H. M. HOCHFELD, 
BUDGET OFFICER, MARITIME ADMINISTRATION 


CONTRACTS FOR NEW SHIP CONSTRUCTION 


Senator Maypank. The hearing will come to order. 

Admiral, have you a prepared statement ¢ 

Admiral Cocurane. I have not. 

Senator Maysank. Do you just want to speak extemporaneously 
and point out the differences between what you want to present now 
and what you presented at the House / 

Admiral Cocnrane. I can go through the items which are pretty 
well summarized on page 201 of the justifications. It indicates pretty 
clearly what is covered here and the plusses or minuses as against the 
appropriations for the current fiscal year, 1951. 


AMOUNT REQUESTED 


Senator Maynank. Will you start with the first item, “Ship con- 
struction,” which is plus $70 million? And then you can go on with 
the other pluses and minuses. 

Admiral Cocnrane. Of course, some of these items are less than for 
1951 because this represents a peacetime budget. 

Senator MAyBaNnk. Can you represent your over-all views? I know 
the committee wants to ask you some questions. 

Admiral Cocnrane. These estimates were prepared in October 1950 
onan assumption of continued peace rather than a national emergency 
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and represent what would have happened had we not run into inter- 
national difficulties. Other items were covered in supplementals. 


OPERATING DIFFERENTIAL SUBSIDIES 


Senator Maypank. When was that? Last October ? 

Admiral Cocuranr. Yes, sir. The ship construction item, of course, 
represents increased activity in the completion of those ships which 
were started back in 1948. The operating differential subsidy repre- 
sents an increase in our estimate of what we will be able to settle, if 
we execute final resumption contracts. Many of these date back to 
1947, the time of postwar resumption of operating differential sub- 
sidies. 

Senator Maysank. Let me get that straight while you are on the 
operating subsidy. As I understood it last year, it takes quite a long 
time before you find out the exact amount of money you owe; is that 

right ? 

Admiral Cocurane. Senator, it has taken a long time. But we are 
now working diligently on a method to minimize that period of delay, 
and we are very hopeful that before the end of this year we will have 

cleared up the backlog, which dates back to 1947. 

Senator Maysank. How far have you cleared up that backlog? 
As you recall, last year that gave the committee some little concern. 

I might say this year I have had not much communication about 
it. I would not call them complaints exactly, but I know last year 
I got a good many communications as a member of the committee, 
not as ch: airman, from the steamship owners and vessel owners about 
the delay in the settlements. 

You said last year it ran back to 1947. 

Admiral Cocurane. That is correct. We have not made determi- 
nations of permanent subsidy rates on any resumption contracts back 
to 1947. 

The first of these permanent rates I hope will be made within the 
next few weeks, so that we can make substantial settlements. 

Senator Maysank. Do all these represent 1947, 1948, 19-49 # 

Admiral Cocurane. Yes, sir. 

Senator Maysank. That is the $70 million that you estimate ? 


AMOUNT REQUESTED FOR SUBSIDY PAYMENTS 


Admiral Cocnrane. No, sir. That is the construction figure. 
There is about eight million increase here over 1951 appropriations 
for operating subsidy, but we had a balance as of the 31st of December 
of $74 million. This is an estimate to carry on. 

Senator Maynank. Do youcarry that balance into this one? 

Admiral Cocurane. Yes, sir. 

Senator Maypank. And are you asking for $70 million more besides 
that? 

Admiral Cocuranr. Seventy million dollars is for ship construc- 
tion, Senator. 

Senator Mayspank. You said $8 million. 

Admiral Cocnrane. That is right; an eight million increase. 
$8,550,000, sir, in the case of operating differential subsidies. How- 
ever, considering reappropriations made in 1951, the budget request 
for 1952 is considerably lower than the 1951 authorizations. 
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DETERMINATION OF SUBSIDIES 


Senator Corpon. How do you determine the demands on operating 
subsidy? Is it on some percentage basis, or an estimated percentage, 
or what? 

Admiral Cocnrane, Sir, the procedure which was evolved over 
the years was to do it all on a very careful analysis of the record of 
actual cargo carried and expenses incurred. Actually, we are quite 
convinced now that it is proper to set rates by predicting capacity for 

carrying freight and passengers instead of actual freight and pas- 
sengers carried by ourselves and our foreign-flag competitors, and by 
predicting relative foreign and domestic cost ratios. 

Senator Corpon. The payments to specific ship operators which 
are made in the interval before a final accounting and final settlement, 
do they represent your estimate of the total that vou believe will be 
found to be due, or a percentage of that total ? 

Admiral Cocurane. A percentage of it, sir. 

Senator Corvon. What percentage ! 

Admiral CocuraNnr. Seventy-five percent is what has been used 
previously as provided in the law, but for the current year, because of 
the bac mg end the previous difficulty in estimating, which I had 
inherited, are paying only on the basis of 50 percent. 

That was alte distasteful to us, and yet it seemed to be necessary. 

3ut we are now about to clear that up and I hope, will do so within 
the very near future. 


ADVANCE-PAYMENTS 


Senator Corpon. Has the Maritime Commission at any time ever 
paid in advances a total of more than what was finally found to be 
due when there was a settlement ¢ 

Admiral Cocuranr. Not to my knowledge, Senator. There was 
some threat of that this year, which is the reason why we determined 
to cut back the percentage paid. 

Overpayments have not yet proved to be the case. 

Senator Corpon. I made that inquiry once before and there seemed 
to be just a lack of complete knowledge on the subject. That is the 
reason why I repeat it at this time. 

Admiral Cocurane. I made inquiry about it and, to my knowledge, 
overpayments have not been made. But, as I say, there was a threat 
of it. 

Senator SavronsraLtL, Admiral, I have several questions. 

You get your subsidies, on, one, ship construction, and, two, on 
operating-differential subsidies. Those are your two big expenditures, 
as I see it. 

On ship construction you are up this year $70,000,000. You started 
to say that is for the completion of the vessels started in 1948, and we 
also started some more last year, did we not ? 

Admiral Cocurane. Yes. And those were covered in the second 
supplemental. 

Senator SALTONSTALL. ‘That is my next question. 
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SUPPLEMENTAL FUNDS APPROPRIATED 


I note here that you had new contract authority asked for in the 
second suppleme ntal of $224,000,000; is that correct ? 

Admiral Cocuranr. That is correct, sir. 

Senator Sauronstary. We have not yet approved that, have we! 

Admiral Cocnrane. Yes. That was approved in the second sup- 
plemental, and contracts for a considerable part of that program 
have been let, and we are now attempting to work out contracts for 
another $115 million. 

Senator Corpon. That was not actual contract authority, was it? 
Was it not application of existing construction funds? 

Admiral Cocnrane. In part, and in part contract authority. 

Senator Corpon. How much was contract authority / 


TOTAL CONTRACT AUTHORIZATIONS 


Admiral Cocnrane. $224 million extra was new contract authority, 
covered by the second supplemental. That totaled up to about $350 
million all told for the new cargo ship program. 

Senator Maypank. Cash? 

Admiral Cocuranr. No, approximately $15 million are cash and 
the balance in contract authority. 


CONTRACT LIQUIDATION FUNDS IN FIRST 1952 SUPPLEMENTAL 


Senator Maypank. How much in cash are you: going to need this 
year to cover that $350 million ? 

Admiral Cocurane. There is a supplemental appropriation that 
has just gone to the Bureau of the Budget. 

Senator Mayank. Not the one we had here the other d: ay, Was it? 

Admiral Cocurane. No, sir; another one. That was the third sup- 
plemental for 1951. This is the first supplemental for 1952, which is 
now in the mill, because we didn’t have approval of the construction 
program at the time this budget was prepared. 

Senator Maysank. In other words, you already have a supple- 
mental for the year 1952. 

Admiral Cocurane. Yes, sir. That covers the cash for the purpose 
of liquidating the contract authority for new construction. 

Senator Corpor. Let me get the record clear on that contract au- 
thority. I think the ree ord bears out there is no contract authority 
as new contract authority in any bill in 1951. But what was done— 
and correct me if this is wrong—is that by that act we made available 
contract authority theretofore granted and funds therefore made 
available and simply continued those amounts. Is that correct? 

Admiral Cocnrane. Yes, sir; except for the addition of $224 mil- 
lion in contract authority. 

Senator SauronstatL. Might I ask some questions here, Mr. 
Chairman? 

Senator MayBank. Go ahead. 

Senator SALToNsTALL. On this ship construction, you are asking in 

eash for $105 million and you got this $224 million that is continued. 
My question is: In 1952, can you give us an over-all picture, ver) 
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briefly, of your ship construction? You ask for $105 million in cash. 
That is one item. You have a continuing fund of $224 million. You 
have that figure which you give, 


AMOUNT OF FIRST 1952 SUPPLEMENTAL REQUEST 


Now you are asking in the first supplemental for 1952 some more 
money for ship construction, are you not ? 

Admiral Cocuraner. Ninety million dollars, sir, to liquidate pre- 
vious contract authority. 

Senator SavronsraLtt. What more do you have? Senator Cordon 

calls to my attention page 301 of your figures here. Could you explain 
wits at more money you have and how much of it is to pay up what you 
have already done and how much of it is for new construction 4 

In other words, I have the figures of $105 million, which is the 
cash appropriation asked for; $224 million, which is continuing 
authority. 

Now you say $90 million more in your first supplemental for 1952. 
What more do you have? 

Admiral Cocoraner. That will leave an unfinanced obligation at 
the end of fiscal 1952, in other words, the 50th of June of 1952, of 
approximately $180 million. 

Senator SauronsTaLL., So that on ship construction already under 
way or contracted for, you have $105 million, $224 million, $90 mil- 
lion, and then leaving still unfinanced to come back next year or some- 
time during the fiseal vear 1952, $180 million; is that correct ? 

Admiral Cocnrane. That is correct, except for one item, Senator. 
We have about $115 million that has not yet been placed under con- 
tract, which we hope to get under contract in the very near future. 

Senator Maypank. Have you added that to it? 

Admiral Cocurane. No. It is provided for already, covered under 
this. 

Senator SavronsraLL. Could you name off the type of ships that 
that money is going for, except for the $110 million which is not yet 
contracted for? 

Admiral Cocnrane. That is— 

Senator Mayank. Do you have that in the justification ? 

Admiral Cocurane. Yes, sir. 

Senator Maysank. What page is it on? 


TYPE OF SHIPS UNDER CONSTRUCTION 


Admiral Cocnrane. The first ship is the United States, the big su- 
perliner which is now being built at Newport News and is due for 
completion in the summer of 1952; second, to clear up final obliga- 
tions on the 7ndependence, which was completed and went into serv- 
ice in January of this year, for the sister ship of that vessel, the Con- 
stitution, which goes into service this summer, and for three ships 
that were ordered originally for the American President Lines in 
the Pacific, for their round-the-world service, but which were taken 
over by the request of the Navy Department in September of last year 
and which are being completed at New York Shipbuilding Co., and 
are due for delivery at the end of this year and early next year. 

Senator Corvon. Are they military transports? 
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Admiral Cocuranr. They are being converted into military trans- 
ports for assignment to the Department of the Navy. 

In addition to that, we have under contract 25 of the new fast dry- 
cargo ships. And there is contract authority for 10 to a dozen addi- 
tional vessels, which contracts have not been placed. 

Senator SaLtronsraLtL. And one C-3 type cargo. 

Admiral Cocnrane. Yes, sir. That ship was a development design 
and is due for completion, we hope, by the end of next month. We 
expect to put her out under contract charter for operation under our 
general supervision. 


OBLIGATED AND UNOBLIGATED FUNDS 


Senator SALToNsTALL. So that on the ship construction you have 
$601 million of ships either building, for which you have to pay, 
and to include $110 million of money available for contract of new 
ships which you have not yet placed ; is that correct ! 

Admiral Cocurane. Approximately $560 million in total construc- 
tion costs of which our net obligation for disbursement of funds is 
approximately $525 million. 


NEW CONSTRUCTION FOR MILITARY 


Senator SavronsraLtt. Do you contemplate that you are going to 
come forward and ask for any more money for new ship construction ¢ 

Admiral Cocuranr. We have been attempting, Senator, to develop 
with the Department of Defense their needs for other ships. There 
are three projects which have not yet been formulated into an ap- 
proved program either in our own minds or in Defense and, of course, 
have not been submitted to the Bureau of the Budget as yet. The 
fact is that the transport situation is not entire x satisfactory. 

I have exchanged correspondence with the Navy Department on 
that subject. 

We have a considerable number of transports now in the reserve 
fleet which were converted from cargo ships near the end of World 
War IT, after we had gotten command of the sea and they could be 
used with security. ‘They were also used for repatriating troops 
from both theaters after the surrenders. They are now carried in the 
reserve fleet. 

I personally am quite uneasy about their being employed as troop 
ships for the early phases of any new emergency. 

Senator Sauvronsratt. Mr. Chairman, might I most respectfully 
say I am supposed to be on the Manpower C ommittee and with your 
indulgene e if I might, I would like to ask just a few questions and 
then go over there. 

Senator Maysank. Go right ahead. 


TANKER PROGRAM NEEDED 


Senator SauvronsraLu. Can you tell us about the tankers, Admiral? 
Admiral Cocuraner. The tanker question is quite involved, Sena- 
tor. Today there is no reserve, not one spare tanker anywhere today. 
Every tanker that can hold oil is operating. The charter rates have 
recently come down a little bit, but during the last winter they sky- 
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rocketed to three times the normal. The tanker situation could again 
become very critical very rapidly. 

Private industry is coming in for a number of new tankers today, 
but they are the designs which the industry wants and I think we need 
some faster tankers for fleet support and for moving into areas where 
there might be serious opposition. 

Senator SavronstaLL. How many does that mean, approximately / 

Admiral Cocnranr. That is one problem that is not yet resolved, 
but I would think somewhere around 15 new tankers, which may 
be ships of 18 to 20 knots, which could be used to support the fleet 
and to supply areas where the situation is critical and distances are 
great. 

Senator SavronstaLu. So that if we go forward into the full com- 
mittee we have to say, then, that the present ship construction sub- 
sidy program from the Maritime Commission contemplates the ex- 
penditure of $525 million, approximately, plus in the conversion 
stage some more transport and possibly some more oil carrying ships; 
is that correct ? 

Admiral Cochrane. Yes, sir. 

Senator SaLronsTaLL. So that we may have a bigger demand be- 
fore we get through the fiscal year 1952; is that correct ? 

Admiral Cocnrane. Yes, sir. 


OPERATING DIFFERENTIAL SUBSIDIES 


Senator SavronsTaLn. May I ask this question: On the operating 
differential subsidy, you put it up over last year some $8,500,000. 
I will not go into that at this time because I know that these other 
gentleman here know even more about it than I do, but let me ask: 
Does that increase come from, first, cleaning up some of your past 
obligations and also carrying forward a bigger operating fleet? Or 
is it mostly cleaning up past obligations ? 

Admiral Cocuranr. Most of it is cleaning up past obligations, 
Senator. We have had, of course, in the resumption of operations in 
1947 a number of contracts that have not been finalized. We are 
attempting to get them finalized’ now, which will put those companies 
In a position to receive subsidy already accrued. 

We have the unhappy contemplation today of having most of these 
subsidized lines making statements to their stockholders with large ' 
estimated accounts receivable from the Government, dating back 3 or 
4 vears, largely the subsidy obligations. 

Of course, we are anxious to get that straightened out and cleaned up. 

This estimate of $8,500,000 is simply the increase over what we got 
last year in a direct appropriation of $26 million. This brings it up 
to $35 million. | 


AMOUNT FOR PAYMENT OF PRIOR OBLIGATIONS 


Senator SavronsTaLL. How near will this $35 million clean vou 
up on the past operations / 

Admiral Cocuranr. It will not clean us up completely, but with 
the balance we now have available, we think it will cover what we 
want to do next vear, 
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There is a possibility of as much as $67 million estimated obligations 
which will not be cleaned out even with this appropriation as of the 
end of the fiscal year 1952. 

Senator SavronstaLL. So that we will still have $67 million to 
appropriate, over and above this $35 million to clean up the past 
obligations; is that correct ? 

Admiral Cocurane. All of the backlog as of the end of next year; 
yes, sir. 

Senator Sarronsrauu. And to put you ona current basis. 

Admiral Cocurane. Yes, sir. 

Senator ELLeNpeER. Is that up to 1949? 

Admiral Cocuraner. No, sir. That will carry us up to date through 
fiscal year 1952. We are attempting to clear up the whole backlog, 
Senator, next year, and I am very anxious to do that. 


Maritime TRAINING 
KINGS POINT MARITIME ACADEMY 
MONTHLY ALLOWANCE FOR CADETS 


Senator SavronstatL. Mr. Chairman, with your permission, might 
I ask these two questions : 

First, I understand the budget which is now before us leaves out 
any monthly allowance to the cadets at Kings Point. I believe this 
allowance has formerly been $65 per month. 

I further understand that at West Point and Annapolis Academies 
the monthly allowance is $78, while the similar allowance at Kings 
Point is $65 a month. I would appreciate your comments and your 
stating how much in total dollars it would mean to reinstate the allow- 
ance for fiscal 1952. 

My second question is: Do not the boys that go to Kings Point have 
an enforceable obligation to serve at least for 2 years on active duty in 
the Navy, if needed, and they are graduated as Navy marine officers 
rather than merchant marine officers ? 

Admiral Knigwr. Yes; I will answer the first one first. The pres- 
ent budget estimate does not include the pay that was included in 1951. 
When I say pay, that is an allowance to them for expenses. 

Senator Corvon. That is the pay that the Congress put in that you 
owe for 1951, is it / 

Admiral Knieurt. Actually, sir, the conferees reserved the right in 
their report on the 1951 appropriation to reconsider the question in 
the 1952 appropriation. They desired to and did restore it, in the 1951 
appropriation but they reserved the right to consider that question 
and to determine whether or not it would be included in the 1952 
budget. 

The Bureau of the Budget did not include it in its estimates. 

Senator Corpon. Did you include it in your request ¢ 

Admiral Knicur. Yes, sir. 

Senator SarronstaLy. How much money is involved ? 
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AMOUNT REQUESTED 


Admiral Knieur. To break it down, it involves $464,000 for 800 
cadets at Kings Point, and $288,000 for 2,640 trainees at Alameda and 
Sheepshead Bay. ‘Those are our two stations where we upgrade the 
men that are already in the industry, from one rank to another. 

So that $752,000 is the amount involved in maritime training fund 
in addition to the item of $160,000 already in the budget estimates 
for uniforms and textbooks which would also be av: ailable for the 
allowances. 

In the State maritime academy fund, it would involve $411,800 as 
an addition to the present budget estimate to restore the expense allow- 
ance of $65 a month to 710 cadets in the 4 State schools: $142,000, 
already in the budget estimates for uniforms and textbooks, would 
also be available for the allowance es, to prov ide the $5 953,800 necessar y 
for the $65 monthly allowance to 710 cadet midshipmen. 

Those are the figures. With those additions, the budget for 1952 
would be approximately the same as the budget that we now have 
for 1951. 

Senator Savronstratn. Is your argument that these trainees cannot 
afford to go to these schools “unless they have these allowances? 

Admiral Kyicur. I would say, sir, that there may be some types 
of boys whose people could financially afford it. I think there are quite 
a number of the boys who would maybe make the best sailors, the 
best officers, who would not be able to attend because of the dropping 
off of that allowance. 

Senator SarronsraLy, And if we are trying to increase our merchant 
marine and building new ships, as Admiral Cochrane has said, we have 
to have more boys in the schools. 

Admiral Kwnienr. I would say so, sir. Certainly if we break out 
and increase our fleet, we are going to have a short: age of officers, in 
my opinion. It depends entirely on the size of the fleet and the emer- 
gency you might have. 

Senator Sauronsraxy. This is the same problem the committee faced 
last year. 

Admiral Knicur. Yes, sir; it is. It is the same problem. And, as 
I say, the conferees reserved the right to consider it for 1952 when they 
put the amount back in fiscal 1951. And the budget did not include the 
pay. 

I do not know what the reason was that the Congress reserved the 
right, but nevertheless it is not in this year’s budget estimates, 

Senator SALronsTaLL, Your testimony to this committee is that if 
you are going to conduct these schools, these boys who have agreed to 
take a solemn obligation to serve 2 years in the Nav y, if needed, really 
should have this allow ance, Which is less than the allowance of West 
Point and Annapolis; is that correct ¢ 


COMPARISON WITH WEST POINT AND ANNAPOLIS 


Admiral Knigutr, Yes. The allowance at West Point and Annapo- 
lis for the same type of expenses is $78 a month. West Point and 
Annapolis allowances were originally $65, and for the many years 


that we have had it, the last 10 years, 6 of those years we were on 
the same basis. 
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But in 1946 they increased that allowance to $78 and we never have 
been able to increase ours. 

Senator Savronstat.. Those boys at Annapolis and West Point are 
having difficulty now in financing their uniforms, are they not? There 
is a request before the Chief of Naval Operations to increase that 
allowance. 

Admiral Knienr. That is my understanding, sir. 

To answer your other question, which is important, of course, all 
of these cadet midshipmen are deferred, under the selective service, 
because of this training that they take as midshipmen. 

As a part of that, they are required to sign an agreement, in order 
to be deferred to take the training, that they will serve for 2 years 
upon graduation on active duty with the Ni avy, if called, 

Now, they alre ady have that obligation without that deferment 
agreement because they are all in the Naval Reserve. 

Senator Corvoy. How long after graduation are they in the Naval 
Reserve / 

Admiral Kwieur. They are in the Naval Reserve until = Navy 
releases them. There is no way of getting out unless the Navy re- 
leases them. 

Senator Savronsraty. Admiral Cochrane, you looked a little skep- 
tical. Do you agree with the admiral ? 


DEMANDS FOR MARITIME PERSONNEL 


Admiral Cocurane. I agree with Admiral Knight. 

I want to point out that in addition to the new vessels, we are putting 
back into active service reserve fleet vessels at a very considerable rate. 
Over 300 ships have gone back into service in the past 8 months, to 
supply not only the military needs for the operations in — and for 
the stepped-up military aid in the European theater. We are also put- 
ting ships back at the rate of about 50 a month to handle bated inter- 
est cargoes, the bulk cargoes for ECA and for our own imports of criti- 
cal materials, such as manganese, tin, rubber, chrome, and other 
cargoes. 

So that the demands for maritime personnel are increasing quite 
strongly. Insofar as we can predict now, they will continue to increase 
even beyond the new ship building. 

Senator SavronsraLL. And you approve and heartily endorse the 
need for giving these boys this $65 a month, do you? 

Admiral Cocurane. Yes, sir. I think there is even a further point 
about it. Even if it were decided that as of some date we should stop 
paying the allowance, we have a lot of boys who are enrolled there 
now, who came in on that basis. To change the basis during their 
period of service is not a fair treatment. 

Senator Maypank. Do you not have a lot of boys who want to get in 
and cannot get in? 

Admiral Cocurane, Yes, sir. 

Senator Maypank. It is the same as at Annapolis and West Point. 
It is so great that it is difficult to choose, even when they have exami- 
nations, 

Admiral Cocuranr. The ‘boys we are getting at Kings Point are 
excellent. 
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Senator Maypank. I do not argue that. I mean there are a lot of 
boys available who are able to go. 

Admiral Cocnrane. Yes; but as I say, some boys are not from fam- 
ilies of means. 

Admiral Knicur. As a matter of fact, Senator, at the hearings be- 
fore the House recently on this bill, the State school representatives 
who were there made a formal request that 290 additional cadets be 
added to the 710 that they already have. They discussed with me that 
200 should be added to Kings Point. That would make provision for 
1,000 at Kings Point instead of 800 and their statement and testimony 
to the House was a formal request that they be increased by 290 to 
bring their total up to 1,000 ec: adet- midshipmen as well in the fou 
State marine academies. 


DISTRIBUTION OF CLASSES ENTERING MILITARY AND MARITIME SERVICES 

Senator SALTONSTALL, Senator Cordon brings out this point, as I] 
understand it: How many boys now from the merchant marine have 
been called into the active Navy? 

Admiral Knieut. The last figure that we had a our class that 
graduated last year was 23 percent between the Navy and the Air 
Force. Some of them went into the Air Force. 

Senator Savronstatn. So that over one-fifth of the boys in the 
school, who were getting this allowance and which allowance you 
think is so important to continue, actually were taken into the Navy; 
is that right ¢ 

Senator Corvon, That is, out of last year’s class / 

Admiral Knieutr. Out of last year’s class only. We do not know 
how many will go from the June 1951 class. 

\dmiral Cocuranr. I want to point out that a very large portion of 
them are actually on merchant vessels. 

Admiral Knienr, Sixty-seven percent went to sea in merchant ships 
and 23 percent into the Armed Forces. 

Senator Savronsra.y. In other words, they all staved on the seas. 

Admiral Knicur. They are all there, according to a recent report 
that we had, with the exception of about 8 percent that either went 
on to take some other tr: wining or went on into shoreside maritime 
jobs or other kinds of jobs. That is a pretty high percentage for a 
graduating class. 


MARITIME ACADEMY GRADUATES IN NAVAL RESERVES 


We do not know what the results are going to be for the next June 
vraduating class, because we do not know how many the Navy will 
call. But they are all subject to call under the law and they would 
have to go if ‘the N: avy called them whether they had an agreement 
to go, or not, because the vy are in the Naval Reserve. 

Senator SALTONSTALL, Senator Maybank and I were on the Annap 
olis committee recently, and I know, and I think he will agree with 
me, that down there we are finding that the boys now because of in- 
creased oo will have to go into debt to buy theft uniforms, whereas 
formerly, by building up these allowances, they had enough money 
with which to buy their uniforms when they got out. 
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Now they are going to have this year, I believe, to go into debt to 
get started. 

Admiral Knicur. That is correct, sir. 

Senator Sarronstatt. Mr. Chairman, [am very grateful to you and 
to the other members of the committee for permitting me to go ahead 
with these questions. 

Senator Corvon. Mr. Chairman, while we are on King’s Point, I 
wonder if I can get some more information. 

It is very gratifying to know about the class of last year, and I 
expect that this year will be comparable. But I am interested in the 
number of graduates at King’s Point who are now in the Naval Re- 
serve, who are available for calling, but who have not been called. 

What is our backlog, our reservoir of young men already trained ? 

Admiral Knieut. About 50 percent of our gradu: ites are now serv- 
ing on merchant ships and in the martime industr y. The latest infor- 
mation I have of the Navy pool, as we call it, graduates not presently 
on active duty or on our merchant ships is about 3,500. That is the 
statement that they gave me recently. 

Senator Corvon. Does that mean that of all the graduates from 
merchant marine schools, both Federal and State, in “the past, there 
are only 3,500 that are not in the Navy / 

Admiral Knicur. No. There are only 3,500 that they find will be 
available to them at this time. 

Senator Corpvon. If there is a legal obbligation on every man to 
serve, that would appear to me to be | the availability level. 

Admiral Knigur. Senator, a number of them are already serving 
in the merchant fleet even though they are in the Naval Reserve. The 
Navy regards the merchant fleet as an auxiliary to them and it is just 
as essential that the merchant fleet sail in the emergency time as it is 
for the naval vessels to sail. 

Therefore, it has been their policy not to call the man from the 
merchant ships. 

I am speaking of boys who have taken training during the war, 
who are probably not now on merchant ships and are available to 
them, I am sure. 

Senator Corpon. How many are on merchant ships? 


PERCENTAGE OF MARITIME ACADEMY GRADUATES SERVING ABOARD SHIPS 


Admiral Knigur. The latest information that the alumni associa- 
tion has been able to get, after going to all of its people, is that over 
50 percent of the gradu: ates at King’s Point were still serving in the 
maritime industry, most of them aboard ship. 

Senator Corvon. That is only at King’s Point, is it not ? 

Admiral Knicur. That is only King’s Point. 

I do not have the exact figures for the State schools, but I am con 
fident that that percentage ‘would cert ainly maintain and that there 
would be at least 50 percent of the graduates of those schools who 
are still serving on merchant ships and a substantial additional num 
ber in the Navy. 
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TOTAL NUMBER OF ACADEMY GRADUATES 


Senator Corpon. What is the total that have graduated from King’s 
Point ¢ 

Admiral Knieur. About 9,600 to date. 

Senator Corvon. In that event, there are 4,800 there that would be 
available to the Navy. 

Admiral Knicur. The figure that I got from the Navy was the esti- 
mated figure that they gave me, ti aking it from their list of 3,500, ap- 
proximately, 

Now, there may be more than that. 

Senator Corpon. This only covers King’s Point. 

Admiral Knieur. Let us say there are 15,000 officers in the mer- 
chant fleet today. I am reasonaly certain that 5,000 of those, nearly 
that figure, are graduates of King's Point. 

Senator Corpon. That would make 4,800. I presume that would 
be about correct. 

Admiral Kniegur. That is about right, 

Senator Corpon. But you are still limiting yourself to Kings Point. 
The question that the committee is going to be faced with is what 
is the present reservoir of men already trained, who got their train- 
ing at the expense of the United States Government, on obligation 
to serve if they were called to do so, who are not now serving and 
therefore are available if they are physically fit? 

That takes in all of the merchant marine academies, not just Kings 
Point. 

Admiral Kwnicgur. In addition to Kings Point, the four schools 
have graduated in the last 10 years about 3,000 men. 

Senator Corpon. Is that per year? 

Admiral Knicur. No, sir; that is the total. 

Senator Tuyr. Might I ask a question at this point, Mr. Chairman? 

Senator Maypank. Go ahead. 


LENGTH OF TRAINING PERIOD 


Senator Tuyr. Admiral, can you tell me how long is your training 
period ¢ 

Admiral Knigur. The training period at Kings Point is 4 years, 
the second year of which is spent at sea on merchant ships. There is 
a 4-year college course, as we have an 11-month year instead of the 
ordinary 814-month school year. There are three State schools, of 

California, Maine, and Massachusetts, where they have at present a 
3-year course. 

But they use the cruising system on our training ships lent to them 
instead of the year at sea that we use. 

The New York State school has a 4-vear course. 


ENROLLMENTS AT MARITIME ACADEMY AND STATE MARITIME SCHOOLS 


Senator Corpon. I would like to get something here on this total. 
Where is the school in Massachusetts ? 

Admiral Knieur. At Buzzards Bay. 

Senator Corpon. What is their enrollment ? 
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Admiral Knigur. Their enrollment at the present time is approxi- 
mately 175. 

Senator Corvon. How about New York? 

Admiral Knicur. New York has approximately 260. I am speak- 
ing of the ones that are in the Naval Reserve now. They have some 
additional people, but the ones in the Naval Reserve are 260. 

Senator Corvon. What about the others? 

Admiral Knieur. Maine, approximately 175, and California, has 
had 150. They plan to have 175 this year. 

Senator Corpon. There are 720 students at the present time and 
yet in 10 years they have only graduated 3,000; is that correct / 

Admiral Knienr. They have not had 710 for all of the past 10 
years. Some of these schools have had less in a number of those 
years. 

Senator Corpon. Are you sure you are correct that the total grad- 
uates in all these State schools numbers only 3,000? 

Admiral Knieur. I would like to check that, Senator. 

Senator Maysank. Without objection, you can check that and put 
it in the record. 

Admiral Kwieut. Yes, sir. That is my present information, but 
I would like to check again. 


PASS CHRISTIAN MARITIME SCILIOOL 


Senator EtLtenper. Senator, that does not include all the students. 
You had some that came from Pass Christian, did you not 4 

Admiral Knicur. Yes. 

Senator ELLenpeR. How many did you have from there? 

Admiral Knicur. The 9,600 that have graduzted from King’s Point 
include all of the boys who went to Pass Christian. They only went 
there for the first year. 

Senator Ex_itenper. But you were only giving the totals for each 
school. 

Admiral Kwicur. Yes. 


GRADUATES OF MARITIME SCHOOLS IN MILITARY AND MARITIME SERVICES 


Senator Maypank. I was just going to say that since the Admiral 
wants to check the figures for Kings Point, the committee might wish 
the total number from these State schools, the graduates, and the total 
number in the schools. 

Senator Corpvon. Yes. We would also like the best information of 
the number on the naval service and the number in the merchant 
marine service. 

Senator Maypank. He also mentioned Air Force. 

Will you put in the information for any branch of the service, 
Admiral ¢ 

Admiral Knicur. Yes, sir. 

Admiral Cocurane. Of course, these State schools go back a long 
period of time. Would you like that on a 10-year basis? 

Senator Corvon. I want the ones that represent some pretty fair 
material to serve. 

Admiral Kyicur. That is the reason why I confined it to the 10 


years. 





A 
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(The material requested, subsequently furnished, is as follows :) 


Statement of Telfair Knight, Chief, Office of Maritime Training, Maritime 
Administration, United States Department of Commerce, as to graduates from 
the United States Merchant Marine Cadet Corps and the United States Merchant 
Marine Academy and the State Maritime Academies with Naval Reserve Com 
missions for the 10-year period between 1940 and 1950, inclusive: 


U. S. Merchant Marine Academy (Kings Point) and the U. S. Merchant Marine 
Cadet Corps 


Total graduates : 9, 600 

Approximate number presently at sea as officers on merchant 
vessels and in the maritime industry based on recent survey by the 
Alumni Association of the U. S. Merchant Marine Cadet Corps 

Approximate number presently on active duty in the Navy as Naval 
reservists 

Approximate additional number who have transferred to the Regu 
lar Navy, or other armed services, and are also on active duty 

6, 250 
Total ‘ : _ 

Approximate number not presently at sea or on active duty in the armed 
services (of this number approximately 1,000 served on active duty with 
the Navy in World War II and a large proportion of the remainder served 
on merchant vessels in World War II) 


2 
o, 


State maritime academies 


Total number of graduates in past 10 years 
Approximate number at sea as officers on merchant vessels and in 
the maritime industry_- ; 1, 800 
Approximate number on active duty with the Navy as naval re- 
servists or transferred to the Regular Navy or other armed servy- 
ices ; ali haan laceles 5oOo 


Approximate number not presently at sea or on active duty with the 
armed services (of whom approximately 360 served on active 
duty with the Navy in World War II and a large portion of the 
remainder served on merchant vessels in World War IT) 1, 300 


Summary of those not presently on active duty with the armed services or 
actively engaged in the maritime industry, who may be called to active duty 
in the Navy 


United States Merchant Marine Cadet Corps and Academy-_-_-_- - 3,350 


State maritime academies... -__ aoe sieacal ee ee ee 1, 300 


Total - stlsinge tea eratimabicinbial demvisle uc <i ct a ts sasa taaa octets 


We are advised by the Navy Department that a large number of these are 
presently being called to active duty in the Navy and that the remainder will 
be called as needed, 


SOURCE OF SHIPBUILDING EXPENDITURES 


Senator Etienper. Admiral Cochrane, in answer to questions by 
Senator Saltonstall, you indicated that our shipbuilding program 
entailed an expenditure of $525 million. How much of that is through 
contract authority ¢ 

Admiral Cocurane. As of the moment, Senator, it is $180 million 
plus $105 million, or about $285 million that is still contract authority. 

Senator Ennenper. And the rest of it has been through appropria- 
tions from year to year, has it not ? 


8184551 38 


i 
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Admiral Cocurane. That is correct, sir. 

Senator ELtenper. How much of this amount, if any, is to be used 
to subsidize shipbuilding. 

Admiral Cocnrane. The last $350 million are for the high speed 

‘argo ships being built almost entirely with contract authority. We 
ee no construction subsidy in that at all. This money is all being 
used to pay the Government’s share in the construction of ships built, 
for which we contract. 

Senator ELtitenper. Is that by the Government ? 


SHIP SALES CONTRACTS 


Admiral Cocurane. Yes, but for the three big passenger ships we 
had contemporaneous contracts to sell each of them to one of the big 
steamship operating companies. 

In other words, at the same time the contract was placed to build the 
ship, a contract of sale was entered into with an operator; for instance, 
the United States Lines has contracted to purchase the superliner 
when completed. 

Senator ExLLeNnper. Insofar as the Government is concerned, what 
is the difference, with reference to the financing, whether the Govern- 
ment builds it or the Government subsidizes the building of it? 
Would the cost be about the same to the Government ? 

Admiral Cocurane. If we subsidize the building, of course, the 
company that is ultimately to buy the vessel makes a contribution. 

Senator Exienper. I understand; but in buying it how much do 
they repay the Government ? 

Admiral Cocnrane. It has varied. In the case of the United 
States Lines vessel, the big one, the Government is paying a consider- 
able part of cost, some for national defense features and some for 
subsidy. 


COMPARISON OF SUBSIDY AND SALE CONTRACTS 


Senator ELttenper. What I want to try to find out is how much 
more it costs the Government to subsidize a vessel; that is, to pay for 
part of its building, than to build it itself and then sell it to a concern. 
Would you say it is about equal? 

Admiral Cocuranr. Yes. That would come out equal. There 
would be no difference in the end result. In other words we would 
furnish capital for building that would be repaid in part, whereas in 
the case of the cargo ships we furnish capital for building without 
having simultaneous sales contracts. 

Senator ELLenper. I understand. So that you get back from the 
ship purchaser the amount that he would otherwise contribute if he 
himself would. build the vessel through a subsidy from the Govern- 
ment: is that correct? You get back your capital investment, less 
what the subsidy would have been had the shipowner built it himself; 
is that corerct? 

Admiral Cocuranr. That is correct, sir. It is only a bookkeeping 
arrangement. Actually, the operators are making partial payments 
on their part of the building costs as we go along. That money 
ultimately goes into miscellaneous receipts of the Government, but 
in effect. the net capital advanced by us is less than were we to build 
the ship and then sell it. 
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Senator Exxrenper. In the sale of these American-owned vessels, 
in the contract, do you agree to subsidize the operation of these vessels ¢ 

Admiral Cocurane. In each case there is an agreement to pay 
operating subsidy on the completed vessel. And in each case, of course, 
there is a large difference in rates of pay for our seafaring personnel 
as compared to those of our foreign-flag competitors. 


PERCENTAGE OF SUBSIDY 


Senator ELtenper. I do not want to go into the details as to how 
much it costs for each vessel, but you stated a moment ago that you 
fixed an estimate of 75 percent which you paid at a sti ated period, 
percent of what you thought might be the entire amount due ee al 
certain period. 

Admiral Cocuranr. What was estimated to be the amount due? 

Senator Ev.tenper. That is right. 

Now, is this 75 percent a regulation of your own, or is it otherwise 
provided ¢ 

Admiral Cocnrane. No, sir; it is provided in the 1936 Merchant 
Marine Act as provided by Public Law 862, Eightieth Congress. 

Senator EvLenper. That is why Lam asking you. You stated some- 
thing a moment ago about a 00-percent requirement. What did you 
have in mind? 

Admiral Cocnranr. We reduced the rate for this year on our own 
initiative because it looked as though our estimates of the amount due 
might be too high. Our rate was also questioned by the General 
Accounting Office. 

Senator ELLeNnper. So that the 75 percent is the maximum that you 
can pay, is it? 

Admiral Cocurane. It is the maximum we can pay on preliminary 
rates. 

Senator ELLenper. That is according to law, is it not ? 

Admiral Cocurane. According to law; that is right. 

Senator ELLenper. But you saw fit to reduce that from 75 to 50 
percent, is that correct 4 

Admiral Cocurane. That is correct. 

This subsidy is handled in two stages, Senator. The law presumes 
that we can set the rate ahead of time. In any case we have set pre- 
liminary rates first and on that basis can pay on account not to exceed 
75 percent of amount estimated to be due. 

But when the voyage data has come in and we can set final rates, 
we are authorized to pay up to 90 percent, and the final payment is 
adjusted when the final accounts are in and audited and we have an 
exact accounting. 


LIQUIDATION OF CONTRACT AUTHORITY 


Sen: itor ELLENDER. How mue . of the cash that you are asking in 


this year’s appropriation will go toward liquidating prior contract 
authority ? 


Admiral Cocurane. I think practically all of it goes to liquidating. 
Are we talking about the operating subsidy now, sir, or construec- 
tion? 
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Senator Extnenper. I am talking about ship construction. It is a 
little confusing. 

Senator Maysank. What page is that on, Admiral / 

Admiral Cocurane. Back to page 501, which has the data on con- 
struction funds without the supplemental ship construction program 
in it. I think if you look in the fourth line up from the bottom of 
page 501, Senator, you will see where that $105 million is expected 
to be ap plied ior each year’s program. 

In other words, $6 million goes back to pick up 1947 and 1948 con- 
tracts, and so on. 

Senator Evitenper. That is ship construction now, is it! 

Admiral Cocurane. Yes, sir. And $80 million for 1950-51 con- 
tracts. 

Senator ELLenper. What prompted my question is this: In an- 
swer toa question by Senator Saltonst: all, you said that your entire 
ship-construction program now in contempl: ition will require the full 
expe nditure of S525 million. That is correct, is it not? 

Admiral Cocurane. Yes, sir. 

Senator Evtenper. Then that would include whatever you expect 
to ask in cash for construction as well as cash to pay for contract 
authority previously authorized: is that correct ¢ 

Admiral Cocurane. That is correct, sir, including cash already 
appropriated. 


SILIPY ARDS 


Senator Maysanxk. Admiral, do you have sufficient yards outside 
of the Navy in order to build these ships, or do you have to use the 
facilities that they might have in cooperation with the Navy, as you 
did in the beginning of World War Li? 

Admiral Cocurane. The shipbuilding contracts that were placed 
first, the ones placed in February, for the new program all went to 
yards that were then dithe actually in operation. There were five 
ships awarded to each of tive shipyards. 

Senator Maypank. I can understand that. But now if you are 
going into a larger building program, as you suggest that you may 
have to go into, on tankers and cargo ships and you come in later with 
a request for that program, are there sufhcient yards in operation, pri- 
vate yards, that will be able to build what you ee for’ Or will you 
have to get priorities to improve those y ‘ards, or what would the status 
of the situation be / 

Admiral Cocuranr. We could absorb most of it in existing yards. 

Senator Maysank. Could you do that without having to improve 
those yards ¢ 

The reason why I ask that is that I ran into a situation where 
some of the navy yards are going to have to have considerably more 
improvements which will involve various and sundry strategic and 
critical materials before they can go to the Navy’s new building 
program. 

I was just wondering how that would affect the Navy. 
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RESERVE SHIPYARDS 


Admiral Cocnrane. We have four reserve shipyards, that is, ship- 
yards that were in operation during the last war and were withheld 
from liquidation at the end of the war. Two of them are in quite 

excellent condition and could be put back into operation with the 
seaaditaie of somewhere around $1 million each for regrading and 
for some replacement of tools. Three of the four vards are on the west 
coast. Of course, we are anxious to get some of this program in hand 
on the west coast on the general policy of dispersion of risk and dis- 
persion of training. 

Senator Maynank. That is what I want to get down to because you 
are then working toward the dispersion of this program of y: ards 
throughout the country and not having them centered in one place. 

Admiral Cocuranr. Not on the eastern seaboard. 

Of course, most of the first block went on the eastern seaboard be- 
cause that is where the operating yards were, except one yard on the 
Gulf, 

Senator MayBpank. Which one is that ? 

Admiral Cocuraner. Ingalls at Pascagoula, Miss. 

Senator Maypank. What about the one at Savannah, Ga., which 
built so many ships for the maritime service? Did that go by way 
of surplus ? 

Admiral Cocuranr. That yard was disposed of by surplus. 

Senator Maybank. Could a yard like th: at be taken over by you? 

Admiral Cocnuranr. Yes. We have looked at it and exchanged 
correspondence with the people who now have title to it. 

There are also some other yards in the western Gulf, which have 
been examined in the same way. 

Senator Maynank. You do not look forward to me aving any diffi- 
culty, then, in having sufficient yards that are now in operation or 
coulk | be m: on so at a reasonab le expenditure and reasonable use of 
critical materials to carry out your program that you might ask of 
the Congress; is that correct ? 

Admiral Cocuranr. That is correct, 


FUNDS FOR SHIPYARD REPAIRS AND EQUIPMENT 


There was authority in the second supplemental which covered the 
fast. cargo ships 1 in the first program, to expe mad some $15,000,000 for 
such shipyard repairs as we might have to make and for the replenish- 
ment of tools and so on. 

Senator Maynank. Has that already been done? 

Admiral Cocnrane. We have not vet obligated any of it, sir. 

Senator Maysank. Coming back to the same oa we hear 
testimony about the allocation of materials. Of course, the Navy has 
priority ‘and you would have a priority, and your priority and the 
Navy’s priority would not conflict. 

But is there sufficient material to go around, as to the type of steel 
or aluminum or whatever else you might need, so as not to cause a 
hardship to the naval bases ? 

Admiral Cocurane. So far, of course, Senator, the requirements 
for steel for certain programs have been getting priority ratings, but 
we have much of our needs already in the mill. 
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Senator Maypank. Senator Thye, I believe I interrupted you. 

Senator Ture. Senator, I have a question that may have been cov- 
ered before I came in. I regret that I was not here at the beginning 
of the hearing. 

The question that occurs to me is with regard to the construction 
program. What happened to all these vessels that we had as surplus ¢ 
I know that we sold many of them. But have you no vessels on hand 
that could be reactivated and put back into service ? 

Senator Maysank. I may say that Admiral Cochrane spoke on that 
off the record and he can repeat it off the record. 

Admiral CocHrane. This can go on the record. 

Senator Tuyr. I do not want to trespass on the time of the other 
members who are here when it was discussed, but it does strike me as 
rather an important question. 

What happened to all the vessels that we did have ¢ 


RESERVE FLEET 


Admiral Cocirane. Senator, when I took over this job we had in 
the reserve fleet a total of approximately 2,200 ships, of which over 
1,500 were the 10-knot Liberty ships which were built as emergency 
vessels of World War II. There were about 220 of the faster ty] pe of 
cargo ships, the Victory ships, which were built toward the latter part 
of the war. One class of Victorys makes 1514 knots, and another class 
makes 17. 

When the Korean difficulty broke out the demand from the military 
was solely for those faster vessels, the Victory ships. 

As I was arriving in my new job, the requests came in which re 
quired us to break out and reactivate a total of 130 of those 220 
Victories. So that the first thing that confronted me was a situation 
in which there were only 90 fast cargo ships of the type which the 
Navy was requesting left in the reserve ‘fleet and available for whatever 
else might turn up. 

Incidentally, the Liberty ships all have to be convoyed if there is an 
emergency, and although they are 10- to 1014-knot ships when steam- 
ing alone, in a convoy the whole group proceeds only at the speed 
of the slowest vessel which is in the convoy. As a result most of the 
convoys containing Liberty ships during the war period could make 
somewhere around 8 knots. 

Senator THyr. Were there any ships sold that you could again 
claim, of a speed that would be acceptable / 

Admiral Coctiranr. There have been no ships sold to foreign oper 
ators in the last 2 years, I believe, which are of any value. We have 
sold a good many ships to American citizens, which are, of course, 
comple tely available. Actually those ships which are in actual opera- 
tion are more readily avail: ible than are the ships in the reserve fleet 
because a ship that is in operation, that is kept repaired and manned, 
is much more readily available than is a ship that has to be broken 
out of the reserve fleet and put back into service. 

Senator Tryr. In other words, you are not overlooking any ships 
that would be serviceable for the purpose that you intend in 1 the United 
States or in any harbor and then are proceeding to build new ones; is 
that correct ? 
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SLOW SHIPS TO HANDLE GRAIN TO INDIA 


Admiral Cocurane. All the ships that we now have, Senator, in- 
cluding the panertiee will be in strong demand in a full emergency. 
As of today, we are putting about 50 of these slow vessels back into 
service per iaiah to handle bulk ECA cargoes out-bound and critical 
bulk metallic ores in-bound. For ex: unple, the grain to India will take 
a total of about 70 Liberty ships if we handle it all ourselves at a 
full rate. 

Senator Corpon. At about 8 knots an hour / 

Senator Tryr. That answers the question. Thank you, sir. 

Admiral Cocurane. But there will also be a terrific demand for that 
type of tonnage in moving critical and strategic materials to this 
country in wartime. These ships are of great value. We cannot afford 
to lose them. There will also be a great demand for faster cargo 
vessels. 

I think that makes it pretty clear. 

Senator Maypank. Are there any further questions 

Did you want to file anything further about the training program, 
Admiral Knight ¢ 

Admiral Knigur. Yes, sir. 

Senator Maypank. Anything that you gentleman want to file after 
the House bill comes out Friday, feel free to do so. 

We have completed our hearings now, | hope with the committee’s 
approval, except the Home Finance Agency. They could not be here 
yesterday and I thought we might wait until the House sent the bill 
over here. I understand they are going to write it up on Friday. 

We will leave the record open, if it is agreeable to the subcommittee, 
in order to allow any agency in the independent offices appropriation 
bill to file a statement with us in keeping with the House bill that will 
be reported out on Friday, calling attention to any serious differences 
that might affect them or as to how they should in their judgment 
perhaps change their statements. 

Senator ELLENpDER. When you say Friday, do you mean this week ? 

Senator Maynank. Yes. “The House has it now. We have the 
deficiency tomorrow, so I did not call a meeting. 

(The hearing recessed at 11:30 a. m. Wednesday, April 25, 1951, 
to reconvene at 11 a.m., Saturday, April 28, 1951.) 





